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Unified Accumulative Pension Fund Joint stock company

Pension Plan Assets

Statement of Management's Responsibilities
For the Preparation and Approval of the Financial Statements
For the year ended 31 December 2OL7

Management of Unified Accumulative Pension Fund loint Stock Company ("the Fund") is responsible for
the preparation of the financial statements of the Pension Plan Assets ("the Plan") that present fairly
the financial position of the Plan as at 31 December2017, and the results of its operations, cash flows
and changes in net assets available for benefits for the year then ended, in accordance with Financial
Reporting Standard "Accounting and disclosure of operations with pension assets" approved by
Regulation #195 of the Management Board of the National Bank of the Republic of Kazakhstan l."tlre
NBRK") on 26 July 2013 (*the FRS").

In preparing the financial statements/ management is responsible for:

o properly selecting and applying accounting polrcres;
o pres€nting information, including accounting policies, in a manner that provides relevant, rcliable,

comparable and understandable information;
o providing additional disclosures when compliance with the specific requirements in FRSs are

insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Plan's financial position and financial performance; and

. making an assessment of the Plan's ability to continue as a going concern.

Management is also responsible for:

. designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Plan;

o maintaining adequate accounting records that disclose, with reasonable accuracy at any time, the:
financial position of the Plan, and which enable them to ensure that the financial statements of
the Plan comply with FRS;

o maintaining accounting records in compliance with legislation of the Republic of Kazakhstan;
. taking such steps as are reasonably available to them to safeguard the assets of the Plan; and
o detecting and preventing fraud and other irregularities.

The financial statements of the Plan for the year ended 31 December 2017 were authorized for
issuance by the Management of the Fund on 26 March 2018.

26 March 2018
Almaty

Serekkhazhiyevna Tulegenova Zha
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IN DEPENDENT AUDITOR'S REPORT

To the shareholder of Unified Accumulative pension Fund Joint stock company

Opinion

We have audited the financial statements of the Pension plan Assets ("the plan',) of Unified
Accumulative Pension Fund loint stock company (..the Fund,,), which comprise fhe
statement of net assets available for benefits as at 31 December ZOL7, and the statement
of profit and loss, statement of cash flows and statement of changes in net assets
available for benefits for the year then ended, and notes to the fiiancial statement$,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Plan as at 31 December20IT', and its financial
performance and its cash flows for the year then ended in accordance with Financial
Reporting Standard "Accounting and disclosure of operations with pension assets,,
gpproved by Regulation #195 of the Management Board of the Nationat Bank of the
Republic of Kazakhstan ("the NBRK") on 26 Juty 2013 (..the FRS-).

Basis for Opinion

We conducted our audit in accordance with International Standards on Aucliting (..ISAsJ.
Our responsibifities under those standards are further described in the Auditor;s'
Responsibilities for the Audit of the Financiat Statements section of our repoft, We are
independent of the Company in accordance with the International Ethics Standards Board
for Accountants'Code of Ethics for Professional Accountants (the "IESBA Codel toEether
with the ethical requirements that are relevant to our audit of the financial stateme]rts in
the Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code, We believe ihat the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with FRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the plan,s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management eithei
intends to liquidate the Plan or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the plan's financial
reporting process.



Auditor's Responsibilities for the Audit of the Financial statements

our objectives are to obtain reasonable assurance about whether the financial statements

[,T 
ud or error, anct to

eua :x?:#,i llxx'ffi' "'
al m it exists, Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions oiusers taken on the basis of
these fi nancial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

' Jdentiry and assess the risks of material misstatement of the financial statements,
whether due to fraud.or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence tl'at is sufficient and appropriate'to pio,ride a
basis for our opinion. The risk
from fraud is higher than for o
forgery, intentional omissions,

e Obtain an understanding of int
audit procedures that are appropriate in
of expressing an opinion on the effectiveness of the Plan's internal control,

' Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

' Conclude on the appropriateness of management's use of th6 going concern basis of
accounting and, based on the audit evidence obtained, whethei a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Plan's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion, Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Plan to cease to continue as a going concern,

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,



We communicate with.those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant auditiindingsjin.lrOing iny
significant defi ciencies in j

Deloitte, LLP

State license on auditing
Republic of Kazakhstan
Ne0000015, type MFU-2, given by the
Ministry of Finance of the
Republic of Kazakhstan
dated 13 September 2006

26 March 2018
Almaty

that we identify during our audit.

Nurlan Bekenov
Engagement Partner

Qualified Auditor of the
Republic of
Quali

Ne0
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unified Accumulative pension Fund Joint stock company
Pension Plan Assets

Statement of Profit and Loss
For the year ended 31 December 2Ot7

For the year For the'year
ended ended

31 December 31 Decennber
2017 2016

Interest income
Dividend income
Net gain/(loss) on financial assets
Net gain/(loss) on foreign exchange operations

Impairment losses on financial assets
Other income

5,20
6,20

a

B

L7, L4,
15

5t2,774,794
6,046,673

52,297,879
24,787,838

(3,997,1 00)

549,547,099
4,tta,640

(833,526)
(20,495,803)

(2,L22,O7t)
5,430.943

On behalf of the

an integral part of these

Tulegenova Zhanara Ko
Managing Director

26 March 2018
Almaty

financial statements.



unified Accumulative pension Fund Joint stock company
Pension Plan Assets

Statement of Net Assets Available for Benefits
As at 31 December 2Ol7

31 December 31 December

Cash and cash equivalents
Bank deposits
Financial assets at fair value through profit or loss
Amounts receivable under reverse repurchase agreements
Financial assets at amortised cost
Other assets

lo,20
11

t2,20
13

74,20
15

30,390,232
603,229,095

L,607,291,92.6
tL,o23,5gg

5,503,777,397

t6t,357,6213
399,91.2,6t!5
533,545,990

5,578,659,02.'7
619,925 16,1U2.400

LIABILITIES
Commission payable
Claims of pension beneficiaries
Personal income tax payable

20 1,831,433
772,568
984,537

2,9L"Z,72-,7

690,409
758,859Other liabi

5,687 ilt).72',

Tulegenova Zhanara
Managing Director

an integral part of these

26 March 2018
Almaty

financial statements.



Unified Accumulative pension Fund Joint stock company
Pension Plan Assets

Statement of Cash Flows
For the year ended 31 December 201-7

Year ended
31 December

Year ended
31 Decermber

CASH FLOWS FROM OPERATING ACrrVrrrES

Increase in other assets (5,385,015) ()S.,,ZLO)
(t,08t,294) (3,,+31;,48t)

84,929 68€;,799
225,679 ;z5gi,B5g

I59t,7 34_

Change in net assets available for benefits
Adjustments for:
Interest income
Dividend income
Net (gain)/loss on financial assets
Net (gain)/loss on unrealised foreign exchange operations
Impairment losses on financial assets

Change in operating assets and liabilities

Cash in from activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Dividends received
Proceeds from bank deposits
Placement of bank deDosits
Proceeds from reverse repurchase agreements
Purchases of reverse repurchase agreements
sales and repayment of financial assets at fair value through profit or

IOSS

Purchases of financial assets at fair value through profit or Ioss
(Purchases)/sales of derivatives
Sales and repayment oi financial assets at amortised cost

L,O95,473,O99

(5L2,774,794)
(6,046,673)

(52,297,879)
(24,78r,938)

3,gg7,loo

497,388,27s

470,502,t87
5,277,519

t,536,87!,26L
(I,741,t59,o47)
8,t03,463,2O0

(8,1 1 1,098,077)

L4,002,682,555
(I4,8t1,892,6t4)

(34,010)
542,693,494

857,03O,4O9

(549,54,t,099)
(4,tt},64a)

i833,525
20,,19!;,803

2,"L221-,07 t

77L

490,1146,75I
4,11t0,640

7L,073,OI2
(1 1 2,800,000)

5,770,1t96,379
(5,7 14,068,806)

t,372,1t79,896
(1,545,5170,799)

2,ti22,647
6,77L,lt69,839

Purchases of financial assets at amortised cost 629,6t3,87 7,345,L94.47L

Net (decrease)/increase in cash and cash 8E,70
Cash and cash equivalents at the beginning of the year 16r,357,628 79,2t82,852

(6,827,tO3L
Cash and cash equivalents at the end ofthe year

10 390 16'-,357,,628

The amount of interest received by the Plan during the years ended 31 December 2Ol7 and 2016 amounted
KZT 475,779,706 thousand and KZT 494,257,39L thousand, respectivery.

26 March 2018
Almaty

financial statements.

On behalf of the

ryevna

an integral part of these

Tulegenova Zhanara
Managing Director



Unified Accumulative Pension Fund Joint Stock Company

Pension Plan Assets

Statement of Changes in Net Assets Available for Benefits
For the year ended 31 December 2OL7
(in thousands of Kazakhstani Tenge)

Notes

Year ended Year endecl
31 December 31 Decemben

20L7 :201Ci

Net profit for the year
Pension contributions received

Benefits oaid
16

t7

550,555,693
756,O35,276

(2tr.tr7.870)

472,43!;,20!i
554,28!i,491'

(159.590.29:r)

Change in net Agsets available for benefits L,O95,473,O99 857,030,409)
Net assets available for ben _

Net assets available for b l

26 March 2018
Almaty

financial statements.an integral part of these



Unified Accumulative pension Fund Joint Stock Company
Pension Plan Assets

Notes to the Financial Statements
For flhe year ended 31 December 2OL7
li!J!!

1. Organization

These financial statements reflect Pension Plan Assets ("the plan',) managed by Unified
Accumulative Pension Fund loint Stock company ("the Fund") are regutaieJ Uy tne pension
legislation of the Republic of Kazakhstan. The Plan represents a defined contribution plan wherepension contributions are accumulated and out of which benefits are paid.

on 21 June 2013, there were amendments enacted to the Law ..on pensions in
the Republic of Kazakhstan" ("the Law on pensions"). In accordance with the amended Law onpensions all mandatory pension, mandatory professional pension contributions in the Republic of
Kazakhstan are performed by the Fund.

The Fund is a non-for-profit organisation. Its sole shareholder is the Government of the Republicof Kazakhstan' represented by the Comrnitte: of State Property and privatisation gf
the Ministry of Finance of the Repubric of Kazakhstan (the icsee,1.

I with the Law on pensions and the Agreement on fiduciary managerrlent signed byt 6 August 2013, the state portfolio oi shares of the Fund wai pui-s"o under thef gement to the NBRK.

'rhe 
NBRK performs fiduciary management in respect of pension assets in accordance with theInvestment approved by the Resolu rch

2016 and a approved by the Resolu
2017. The i eclaration regulartes the ""n"T'
restrictions ment activity of the Scrjiversificati assets of the pl,an, tak e
Council for he National Fund headed by the President of the Republic of
l(azakhstan.

l-mployers are
a statutory limi to

individuals or bY

c'mployers at t he

ruoiking conditi nthly income of the employee. 
us

]lhe pension provision system in Kazakhstan is a multi-level system, which consist::; of the
:;olidarity component, the accumulative nrandatory and voluntary savings componelnts. The
s;olidarity component is guaranteed by th,e Government c of Kazakhst,an and is
calculated and provided by the State Corporation *Gove 

izens,,. The accumulative
rnandatory and voluntary components of pension based justed for inflation are alsoguaranteed by the_Government. Thus, if at the moment of occurrence of the right to receive
Pension from the Plan, the amount of accumulated pension is less than all the [en::;ioncontributions made adjusted for the inflation rate, the Government guarantees to pray the
clifference.

E:ach participant has an individual pension account, which is credited with his/her contribution
and allocation of the Plan's investment inr:ome ano is charged with an allocation of commission
expense. The amount of allocated investnnent income and charged commission expense are
cletermined in accordance with the pensio'n legislation. When thl conditions definecl by the Law
ctn pensions are met, participants are entitled to receive pension benefits up to the amount of
pension savings, accumulated on their inclividual pension accounts.



For the year ended 31 December 2Ot7
in thousands of Kazakhstani

2.

Unified Accumulative Pension Fund Joint stock company
Pension Plan Assets

Notes to the Financial Statements (Contirnued)

When a participant reaches pension age,, payments of pension accumulations from the plan are
performed in accordance with schedule, within the limits of annual payment amount, defined by
pension legislation for the corresponding year,

On termination of service due to death or emigration, a participant (heir in case of death) is
entitled to receive a lump-sum amount arccumulated on the individual pension account as it was
defined by the legislation of Kazakhstan.

When a participant reaches age, as defirred in the Law on pensions and sufliciency of pension
accumulations on his/her pension account, he/she has an option either to transfer the
accumulated pension benefits to an insurance company as a contribution towards a pension
annuity agreement or to receive pension payments directly from the plan.

Significant accounting policie:r

Basis of preparation

These financial statements have been prepared assuming that the Plan is a going concern and
will continue operation for the foreseeable future.

Statement of compliance

The accompanying financial statements are prepared in accordance with the FRS. The FRS sets
out certain specific accounting and finanr:ial reporting requirements in respect of tfre plan, and
stipulates that International Financial Reporting Standards ("IFRS') apply for thosel areas not
specifically addressed by the FRS. Specifically, the FRS establishes and stipulates guidelines on
accounting of pension plan assets, initial recognition and subsequent accounting of'financial
assets, reclassification and derecognitionr of financial assets, impairment of financial assets at
amortized cost and other financial assets;, and defines the fair value of financial assets at fair
value through profit or loss.

These financial statements are presentect in thousands of Kazakhstani tenge ("KZT thousand,,),
unless otherwise indicated.

These financial statements have been prrepared on the cost basis of account arrangement or
purchase price of financial instruments, except for certain financial instruments that are
measured at amortized cost or fair value at thr: end of each reporting period, as explained in the
accounting policies below.

Functional currency

Items included in the financial statements are measured using the currency of the primary of the
economic environment in which the entity operates ("the functional currency,,).

The presentational currency of the financial stertements of the Plan is the KZT. All values are
rounded to the nearest thousand renge, except when otherwise indicated.

Stipulations of accounting policy, described further, were implemented by the plan subsequently
in all reporting periods, presented in the financial statements.

10



Uniff;ed Accumulative pension Fund
Pension plan Asserts

Joint titock Complany

i;'. ; ; 
", 

". :l l: lny,:.| si ta t e m e nr t s ( c o n t i n u e d )For the year ended si ill;;b;; rb;;
( i n t h o u :;a n d :,_9L[g!g!!4:,r, i i",s 

" 
I

1 United States Dollar
1 Russian Rouble

Casrh and cash equivalents

cash and cash equivalents comprise current accounts at the N'RK.

I currency of the plan at
and liabilities clenomrnatecJ in
nctioni:l currency at the

ency at the exchange rate
that are measured in term
exchange rate at the date

ton are recognised in profit or lo

]ffi:l;:l"rii,Ji,t",t 
used bv the Plan in the preparation of the financiat sratements as i:r year-

31 December 31 December
oL7 16

Financial instruments

Cla:ssification

::rfi:"rt,..]3ice 
with the FRS the rinancial assets of the pran are crassiried inro one of ther rorowino

1) measured at amoftised cost;2) measured at fair uaf r". 
---"

es ,.

dat luation of

s th ("the

are _ion v.rlue ancJ

loIY "al:

Reclassification of financial instruments between these categories is ailowed at any time.

l"H:[: 
to the FRS it is allowed to sell financial assets at amortised cosr direcry from thi:;

Rec,ognition

Financial assets and lia-bilities.are recognised in the statement.f,net assr-.ts avairabre for benefitsill;;ji.",'j??,1j,i3,T,'1":i::l:**::li*:thtn:;:i:ll'e instrument A,, resu,ar way

Measurement

332,33
\ -7'7

333.29
5.43

Foreign currencies

i#liliiiiiff lliiiif iil,ffTffi# [:J:iiJfll..,t:,r I the case ora rinanciarattributable to the acquisition or irr* lit"r,e financrar asset or,,!T,i,?ltt 
that are cliiectty

11



uniffred Accumulative pension lFund .Ioint litock company
Pension Plan Assets

Notes to the Financial Statements (Continued)
For the year ended 31 December ZOtl
( i n th o t!:g!@ trygzgth sle lJJg! g e )

Subsequent to initial recognition, financial assets, including derivatives that are assets/ aremeasured at their fair values, withor.rt any dedtrction for trinsaction costs that may ue incurredon salc. or other disposal, except for:

' deposits and receivables which are measured at amortiscld cost using the effective interestmethod; and

' financial instruments measurecl at amortised cost using the effective interest rneflrod.

"Deposits and receivables" category is equivalent of "loans and receivables,, category of IASi 39Financial instruments: Recognition and Measurement.

All financial liabilities, other than thc'se designated at fair valuc'through profit or loss andfinancial liabilities that arise when a transfer of a financial asset carried at fair value does notqualify for derecogrrition, are measured at amortised cost.

Amorli:ised cost

The financial asset or liab e a t w :t orliabi nitial recognltion, min pal entcum using the elfective in eth y d ) initialamount recognised and the maturity amount, n ny n fc ln.tsand dis;counts, including initial transilction costs, are included in the carrying amount of, 1.rerelatecl instrument and amoftised based on lhe effective interels't rate of the instrurnent.

Fair value measurement principles

n asset or paid to transfer a liabilitv in iln
e measurement date in the principal, or in
the Plan has access at that clate. -l-hel 

ferir

At sub:;equent measu r values of the financ;ial assets; classifiecl into the farr vellr*through profit or loss re dr:termint-'d in accordance with the Valuation Rules, \/aluat:ionRule-s are also applied ine fair value of financial assets classified into the "amcrrtis€:rlcost" category.

of ordinary and preference shares of the first class of liquidity of organizations;-the Republic of Kazakhsl.an is peformed weekly a:; at the end of tn6 riist worl<inrleek at the closing price of the previous trading'day in the trading ,y1tu11.1 ol.trades

GDR ions;-residents and organizations ents of the lleoublics pe ly as at the end of the first woru the week at thethe ng rlay according to the data of ana Reuters
naly

Assessment rities tracled on the territory of the Republ andinternational srkets, classified "at.fair u"ir""l, purftm he end of the

$:i"[.j:'"r 
ns to the data of Btoombers ana RLLters i tytical

Assessrnent of shares (GDRs) of orgernization_r
not considered as liquid, debt securities traded
Kazakhstan, which have no market riltes in Elo
systems, structural not d by an
accordance with the La rlic of K
activity in the Reoublic ',

t?



Unified Accumulative pen:sio

Pension plan Assets

Notes to the Financial Statements (Contin
For the yeiar ended 31, December Zbii
AJ!gl!:9!!! o f Ka za k h sta n i Te n g e )

Gains and losses on subsequent

A gain or loss on a financial instrumr:nt cl
recognised in profit or toss.

lFund Joint Stock Company

fied as at fair value through profit or loss is

amortised cost, a qain 
.or loss is recogn jsecJ rn profit

; oerecognised or impaired, and through the:

n the contractual rights to the cash flows from the
xe ttnancial asset in a transaction in which
nership of the financial asset are transferreo r:r n
:;ubstantially all the risks ancJ rewards oi or,,rnership
asset. Any interest rn transferred financiii a,rr.,tr"
or retained by the plan is recognised as a r;eparate

I position. The plan derecognises a financial liability
led or cancelled or expire.

after the carrying amount becomes nil eiil.rer as a

For financial assets and liabilities car.ried a
or toss when the financial asset or liability
amortisation process.

Derecognition

The Plan derecognises a financial asr;et wl
financial asset expire, or when it transfers
substantially all the risks and rewardls of
which the Plan neither transfers nor retai
and it does not retctin control of the financi
that qr"ralify for derecognition that is create
asset or liability in the statement of j.inanci
when its contractual obligations are rji

The Plern writes off assets when 180 days
result of impairment or fair value ad jiusin

Amounts receivable under reverste agreements

Derivati instruments include t4l, 
Io*u.rd, futures, spot transactions and option:; in

|HT"TI 
n exchanse, orecious m{r;rs;n; ;ir;k;;;i"ts, and any combinatic,ns o'

Securities purchased under agreements to
receivable under reverse repo transactions.
pnces represents interest income anrl is
repo agreement.

Derivative fi na nci a I i nstru ments

sell ("the reverse repo',) are recordecl as amounts
ne otnerence between the purchase and resale
nised in profit or loss over the term of ihei-n:verse

1a
IJ



Unified Accumurative pension Fund Joint stock company
Pension Plan Assets

Notes to ilre Financial Statements (Crontinuerd)
For the year ended 3l Decembe, Zbil
WstaniTenge)

Derivatives are initially d at fair value on the date on which d sontract isentered into and are su ! fr3ryledsul.ed at fair vatue.-Rtt derivati rneo as assetswhen their fair value is nO i, ii"Oitities when their fair value is

clranges in the fatr value of derivati'res are recognised immecliately in profit. or loss.

Offsetting

lities are ofl,set and the net amount repofted in of netfits wherr there is a regaily enforceabre right to nnicarl
intention to, setfle on a net basis, or realise the ,. 

i;""

Inrpairment

Tfre Plan assesses at the end of eacfr repofting periocl whether there is any objective eviclenr:ethat a financial asset or group or rin;rnciilt assets is impaired. If any such evidence exrsts, thePlan determines the amount of any impairment loss,

objective evidence that financial assets ,are impaired include default or delinquency by aborrower, bankruptcy or liquidation ,rf if,. oorrower.

financi'ar assets is performed according to the Methocrorogy on("Methodorogy"), approved by the NBRK committee on varuationrising crf thr-'pr6n'5 o, on assetrs on 13 Jury 2ots. nicording totest" is perlbrnred ba on the fr:llowing ,iioi;t;;,
" the presence of the guarantee or sLtreq/;n the availability of collateral, 

, ,n,, 
' ' 

fin
iat fu i:' nd (or)

iinn [s' lisation of
L'v'| I nal the;truc nF

or otner

t sn whether the financial itsset js a ciebt or equity instrument, its specific impairment
I 

td the presence of one of the above criteiial]-.'ulmpairment ailowance oi 0 - 100% is

l\ll impairment rosses are recognised in the statement of profit and ross.

Taxation

I'he Plan is not subject to income taxes.

Income and expense recognition

Interest income is recognised in the r;tatement of changes in net assets available for benefitsusing the effective interest method, Interest income iniespect of the securities that are rndel'ault for more than 1BO days is noi ,L.i,gn,r"o.

)4



unified Accumurative pension Fund Joint stock company
Pension plan Assets

Notes to the Financia-l Statements (Crrntinued)For the year ended sl, oece;iei\ii';
(in

Accrued discounts and premiums on financial instrrrmenfs rr-rr;-

i:$::Jl."f e;i;;i.U;il;:;;;l';''iiL:!ii,'ffi'ff;:TTi',.tlJjyJ,,l;"J;,i;#[#,:"$.,.

?j:i::ij 
income is recognised in ther statemenr or profir or ross on the date thar rhe dividend is

Commission expense

commission expense il; recognised using the accrual .",!gq when the corresponrling service is
provided. The basis for car 

'u"tatin9 
ttre .*p.iir. ii .lorii..o in Note 9.

Pension contributions, pension payments and transfers

n 
eceived bv the, 
recognised when

;' est oi one of tfre

3. crriticar accounting judgements arnd key sources of estimationuncertainty

.lucrg m errts,
s, tncome and
and otlrer factors

ld differ from

ptions are reviewed on. an ongoing basis, Revisions tcrin the period in which,the 
"rtir"fti r"viieo if the revisioniod of the revision and future ;";;; irlnu r."u,r,on affects

4' 
flt#:i:r*"( ll,[:] 

a n d rev iised rrrte rn atio na I rri n a n ci a r Re po rti n s

4':L Amendments to rFRSs affecti ng amounts reported in the financial staternents
In the current year,the following nevv and revised Standa Interpretations have beenadopted and have affected tn. uino"u,nts reporteJ-t;il;;; I statemenrs:
Amendments to IAS 7 Disclosure Initiative

The pran has appr.ied these amendments for the first time in thr:
::r]:': "." :.nriry to provide oisctoiun:s that enabre users of fina enrs
cnanges in riabirities arising from financins activiiies;;;;ir;i"9 o inur.
Thr-'application of these amendments did not affect the pran,s financiar statements, as therel;lE.t" 

liabilities as a result of finanr:iat activriy;;;il;; yelrs ended 31 Decembe r 20L7 anrj

ll)



unifiied Accurnurative penrsion rFund Joint $torck company
Pension plan Assets

lntinued)
7

4.2 New and revised IFRSs ,n ,r"u" O* no,,"*rr"",*

;f #::,ilXlnot 
applied the followirrs new and revised rFRSs that have been issued but arer nol

. IFRS 9 Financial Instrumentsr:
' IFRIC 22 Foreign currency l'ransactions and Advance considetationt.
I Eifective for annual periods beginning on or after l January 201g, with earlier applrcation permitted.

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 intr.oduced ne

The key requirements of IFRS 9 are:

lo



LJnifiied Accumulative pension lFund Joint stock company
Pension plan Assets

ents (Continued)
ber 2017

The Fund records pension assets in ilccordance with the FRS, -fhe purpose ol'the FRs is t,rdetermine the specifics of accounting and reporting on pension assets that is subjecr todisclosure in the financial statements of the plan.

The issues not regulated by the FRS are regulated by the Law of the Republir: of Kazakhstandated 28 February 2007 "on Accounting ano rinancrat neporting" and IFRS.

ll;r5:?ii:f;1,["j 'tt""d 
to earlv applv the s;tandard, the assessment or the porentiar impra.t i-s

rFRrc 22 Foreign currency Transactions and Advance consideration

tra r t rmining
na se
ed in which
6^LU ta on-

initiall,/
or recetot

or

The Interpretation is effectiveJor annual periods.beginning on or after l January 2018 withearlier application permitted' Entities; canipply.th. int"ipi"i.ttn either retrospectivery orprospectivery. specific transition pro,risions appry to prospective apprication.

nt of the Plan does not antici;:ate that the application of this IF:RIC will havr: a

-llrir: 
pran financiar statements as the pran'cuirenry uses the approach

17



Unifiied Accumulative pension lFund

Pension Plan Assets

Notes to the Financial Statements (Continued)
For the year ended 31 December ZdfZ
(in thusands of Kazakhstani Tenge) _,_

5" Interest income

Joint Stock Company

Year ended year ended
31 December 31 Der;ennber

Interest incom
Firnancial asset .d cost:
- unimpaired financial assets
_ i 35,886,1)21

Fir :136,'782
{ a nr..\ -1^/

&atee.

20t7 2ro16

rilrdilLrdt dssets at amofttSed COst
Bank deposits 475,9I7 ,272

40,402 ,2r8
493,CtB/ ,924

18,329, X 2BAnlOUntS reCeiv :haSe agreenrents
Total interest ,"t" .firrd"d :!t amo"i=ed

-J ,.39ta ,-/ 2 ). 4 ft r)r. r, ti l

Firrancial assets at fair value;
459,6 212, 36,2

)J,r5b.5UZ 1t?)I-:106__=____:

:i3,156,582 13,3:!_Lggg

r2t774,794 _.l4gfllVlp-l

6. Diividend income

Year ended year encledl 31
3L December December

Equity Securities: 20L7 n6

Ordinary shares of JSC Kaztransoil
others - domestic equrry l''630'844 1,3119,369

others - ro*ign-"qrit' 1'517'039 595,589

orrlinary shar6s or:sc xecoc 1,91j,919 338,81e

GDR JSC Kcell / ro 
' 
/'+\j 240,000

prelference shares or rsc rsesnabank 464'150 948,1 81

ordinary shares or JSc Kazakhteleconr 4o4'r18 2-l)2,0:;s)

orrjinarv sharei jsc Kcen 
__Uiri|

Total dividend income

7. Net gain/(toss) on financial assets

Year ended year r:ncleld
31 December 131 Decernlrer

2OL7 2016
Net gain/(loss) on operations with financial assets a
through profit or loss

(2,65'.7,906)ts at am r,rz!:_-llu

:ts #furs..:gr
lfear ended yr:ar ended

31 December 31 DecemLrer
20t7 2016

Net gain/(loss) on operations with financial assets at fair valuethrough profit or loss comprrses:
Change in fair value, net 49,2-81,790 (5,280,5:,3)

G;A;t fai. 
__ (34'010) __:2&4.1'Q!l:1" -

(2,557 906)

1B



Unifiied Accurnulative pension lFund
Pension Plan Assets

Joint Stock Company

Notes to the Financia-l Statements (Continqed)
For thr: year ended 31 Decemb;; rbi;
in thousands of Kazakhstani Tenge

Year ended year elnded
31 December 3l Decermber

2417 2016
Nelt gain on operations with Financial assets at arnortisecl costcompnses:

3,0s0,6ee 1&?1,?80_

gatn

Dece assets at fair value. through profit or loss for. the
1 tho due to the total gain of

xplor ;3",1:: it 
JSC HalYk Bank' GDR lsc

loss on operations with financial assets at fair value through profit or ross to' theDecember.2016 mainry occurred due to the totar ross of0 thousand incurred on bonds of JSC nit-"i-ii.ince and JSC Internationat Bank

8" Net gain/(loss) on foreign exchange operations

l/ear ended year ended
31 December 31 December

2OL7 2015
rtanstation oine.en 

4,&!,838 tzo,qg,,Lep1

;,903)

9. Commission expense

_ Year endedl year ended
31 December 31 December

20L7 201.6
Commission expense on investment Income

mrssion expense on

To commission e

ts
28,l2B,7BB 42,4'/4,846
1 8,650,546 L 6,088,937

779,334 :783

In accordance with the , the Fund is authorised to receive a commission frorrrthe Plan not exceeding of net int";tr;;i'i,i.-ore on pension pran assets ,and0.A25o/o per month of t ts.

on In rqeofc
Ine 

I

ment
ed forcutar 
ies is

I:1



I'Jnifiied Accumurative pension rFund .Ioint stock company
Pensiorn plan Assets

rates on pension pran assets and on investnrent income from pension prand in accordance with reguration +zeo or the Management Board of therr 201G.

10. Cash and cash equivalents

Current accounts with the NBRK

il1, December
20L7

95,241,858
83,28L,621)
54,362,6.34
51,324,I3)l
48,352,000
44,986,359
41,174,027
32,959,791
24,99r,371
24,98t,371
20,535,67 L

20,3 01 ,9 1 B

1r,658,816
10,006,689
7,774,933
7,356,756
5,946,097
3,752,247
3,701,550
3,699,052
3,o27 ,4gs
7,947 ,731

q7q qo?

3L Decelmbrlr
:201 6

88,1 04,039

/2.,t82.,014
48,152,000

41,17 4,027

33, Cr60,213 3

20,301,lirlB
11,658,109
10,006,1 25
7,774,728
8,779,410
6,945,687
:3,761 ,892.
3,705,3(;4

500, ai06

3,0"27 ,.4t0
2,7,75,128

12.,70I,i3gg
2,504,oao
2,6:;5,9,21

nd

1:[. Biank deposits

o,3go,2:t2 167,357,628

3X. December 31 Decennber
20t7 2t016

BA,NK OF TOKYO-MITSUBISHI, LTD., (THE LONDON BMNCH)ISC Kazkommertsbank
MrzuHO CORPORATE BANK, LTD,, (THE LONDON BMNCH)
JSC SB Sberbank of Russla
JSC Eurasian Bernk

BANK OF MONTREAL

JSC ForteBank
cREDIT AGRICOLE CIB, (HONGKONG BMNCH)
ING BANK N.V,
SOCIETE GENEIIALE PARIS
JSC ATF Bank
JSt3 665p1 6unO
JStJ 1t1ur5..k
JSC Qazaq Banki
JSC Tengri Bank
JSC Bank of Astana
JSC AsiaCredit tlank

]:! lo WB Bank (Kazakhstan)
JS{J Capital Bank Kazakhstan
JSC SB Alfa-Bank
JSC Bank CenterCredit
JSC Bank Kassa Nova
JSC Eximbank Kazakhstan
JSC Tsesnabank
JSC Bank RBK
JSC Kazinvestbank
JSC Delta Bank ' 2,982,032

- 16,7(;p.0_.74

E 
- 6rLaro-ggg491l!l!r.s

As at 31 December 2017, the accrued interest income amounted Kz.T g,563,161 thousand (;rs at31 December 2'o76: Kzr 76,730,022 t|.roiisand) and was inctulld in the bank deposits.

on22 February 2017, Jsc Delta Bank has repaid all deposits of the plan held with lsc DeltaElank as at 31 December 2016, in.luoing accrued interest for the arnount ofKZT 76,7 60,074 thousano.

As; at 31 December 2077 and 2016, no cash and cash equivarents i:re impaired or pasr oue

2Q



Unilfied Accumurative pension Fund Joint stock company
Pension plan Assets

Notes to the Financia-l Statements (Continued)
Forr the year ended 31 Decemb;;2bi;
(in thousands of Kazakhstani Tenge)

Balance at tne tegifiingE tG ye;
Provtslon recognized

23_4_03/343 dated 2 June 20!7, i, all previously,createci
estbank were restored and liabilities oitic'
ubsidiary of ISC Alfa-Bank by opening a Uunt deposit in

on 27 December 2017, the deposit in JSC Bank RBK was early repaid in the amount ofKZ:.T 2,650,518 thousano.

The analysis of changes of ailowance for impairment rosses for the years ended31 December ZO|T anO ZOf O t, prerenl.J in the table below:

2016

Recovery of provision 1,4g1,01;
Tr;rnsfer to other alsets (7'449,613)

(41,403)

the end of the

12. Financial assets at fair value through profit or loss

3X. December 31 Decennber

Financial assel
n^hf ^^^.,-:!:--

?o\7--, :1016
Debt securities

EE 7(i7,386

r79,5_Q1.

at falr value throuoh

?^I



Unifiied Accumulative pension Fund

Pension Plan Assets

Nrotes to the Finarncial Statements (Continued)
For thrr year ended ljl Decemb er ZOLZ
(/, e)

JSC ForteBank
JSC Doszhan Temir Zholy
Merrill Lynch
Goldman Sachs International
JSC Kazexporttastyk
Bernk ol- America, N"A.
]SC Abdi
Commerzbank AG
Societe Generale
JP Morgan

JSC Bank Centercredit
International Bank of Azerbaijan
JSC Astana-Finance
JSC Sat&Company

Joint Stock Company

Debt securities
Government honds
U!i treasury bills
N( 627 '833,7,17 217,464,460

c( 591,664,7117

B( 7 5 ,30O ,7 18

21,069,363 4 1n i' \-Rn

il 5,868,6jr5 2?UZ\,!4]O

31 December
2A:17

19,619,048
1 8,593,795
1 8,580,943

6,289,)_",/4

5,981,1U2
4,5 55,433
2,545,9!ig
2,298,5213
1,665,078
1,2) J.,)tt5
7,124,25t1

31 Decermbelr
:1016

Other

1.8 ,269 ,27 5

19 ,130 ,32.5
16,334,fr51
5,964,l:; I
9 ,l.t 2.6 ,5 ).\
3,5lli,6li,1i
2, /6 / ,7..),2-

2,,423,88.3
1,828,8115

1,181,4015

7 5 ,O 12,87 7

6,I)8,"/8!i
1,8/3,000

Total

1.lO\.118 ) trtq tr.l__:t_:_:jl_ :_.:r:-__ -- - , .-*1J :-:a.., t , ::- :.,

q3, roQ/ s4e 
--___1_9,_Lqil.g-4!t-

Hff*#$ rie,46s224 3a7,rl9zl38q_
Ordinary shares of JSC Halyk Bank 59,100,407 36,8t11,,34;zGDR of JSC KazMunaiGas Exploration production 

4 7 ,428,632 28,6t]5,,739GDR of JSC Kcell
ordinary shares; of JSC KazTransoil 

"14'735'302 
9,476'"78ll

ordinary share:; of tsc KEGoc lX'21','!,21 r3'046,/si'

GDR of JSc sB Sberbank of Russia 
tr/u'+//uvL ll'120'646

ordinary share:; ot:ic razarchrereconr '] li:Z,'^? 6'61t5'o/''

GDR of rsc ttatyt Bank l'l: I 'l:: 't 
'2 

j.t 
'04)'

ordinary shares; of JSC Tsesnabank \r/JJ !/rou 4,1 )-'-;'(io)

ordinary shares; of JSC Kceil 5'BB5'230 lj,09:t,68:;

ordinary shares of rsC KazMunaiGas Exproration production 3,311?r?i i Zli!]r:,i;Ordinary shares; of KAZ Minerals pLC ) oeo 7oi
GDRofiSCCatprorn L'ao''I/or 1'230'95C1

ordinary shares onsc Bayan suru 3:?33:333 ''133:i33]Ordinary shares of f,LC Rio Tinto
GDR or isc so wB Bank (Kazakhsran) 1:?13;?il3 i;,33ii:Bi.Prr-'ferred shares of JSC Tsesnabank 1 ,AK 01i
ordinary shares or rsCForreaank 'i533?r;i l:id,i:?lJq! _B,ssl,sz?, _Z.n!gll_

2 L4s,-tzEl;94_

Ig!e,!.1!nansjej P_lgll$feq-
As at 31 Decembetr 2017 , the accrued interest income of KZT 2,g20,2I3 thousancl(31 December 2016: KZT 5,091,870 thousand) was included in financial assel::s at fair vatrre
thrrough profit or loss,

Reclassification

During the year ended 31 December 20!7, securities were not reclassified from "amortised cost,,into "fair value" category.

)")



unfified Accurnurative pension Fund Joint stock company
Pension plan Assets

During the year ended 31 December 2076, securities with a total carrying anrount ofKTlr 89'20',407 thousand were reclassified from "amortised cost,, into',fair v,alue,,cateqorv.

13. Amounts receivable under reveise repurchase agreements

31 December 31 Decerrnberr31 Degember 2OL7 31 Decernber 21016ZOIT Fair value of 2016 fair uatue:
Ncrtes of NBRK 

carryin$ value collateral ca.rying vaiue of collateral
Bonds of the Ministry of Finence of the 

I0'023'092 10,31u,143

=EgPglfE_SlKazakhstan 1 na.: <?^
Torf3l 3669u der 'v"tJ tr 

/ v

-I 7L3

As at 31 December 2017, the accrued interest income for the amount Kzr 5,5gg thousancl (a:;at 31 December 2015: KZT Nil) was included in receivaoi", uno",. reverse repurchaseag reement

14. Financial assets at amortised cost

31 December 31 Der:ennber
D€)bt securities:
Government bonds
Mirristry of Finance <lf the Republic of Kazakhstan
Government oi tn" nrrrian Federation 

-'dr' ,t?Z,Zi2Zi:i, ,,?gr),:rt:1.!,ig

33,r95,771
I5,975,78)' 16,r/(>,/!t2

_ .. ,229,42_4_,r:L.

'. 3,O51t2!ifug7?_
Kazakhstan banks
Kazakhstan State-owned organisations
Other - foreign
cIl
Ka

erl

-_ 
:-- (3,?S.IZ!)

Total corporate bonds 2,2_8lI1?glUq 2,524,?9!FilI5
To

Asa 2017,theaccrued interest,"."r"l--.-""-Jlffi;rtrT*(31 : KZT I66,3t6,2t4 thousand) is included in financial assets carried atanto

.,?



Unified Accumulative pension Fund Joint stock company
Pension Plan Assets

The analysis of changes of allowance for
2017 and 2016, is presented in the table

impairment losses for the years ended 31 December
oetow:

20t17 201.6

Balance at the beginning of the year
Provision tu.on!n,r.o 326,774

Provision recovery 310,773 ,,orrr,o(o
(654,346)

L6,799 l:,.7,62.6)

__:_-?2,?U4
t includeld corporzlte bonds of .lSCl
nd, which were fully repaitl orr
Mineracao SA, thr: scineme nas;

15. Other assets

31[ December
20L7

31 December
i201 ti

Interest on financial instruments - unimpaired
ncipal and jnterest on ial i

Recovery of provision
Write-offs

Trilnsfer frorn bank de

21,931,019 11 ,.)21 ,933
9,259,815 6,811,773

18,133,706

_-_-Gl,stt_q6i
Total other assets_ ___=__ 

__.28,61e,e25 _.- lgag33gg-
As at 31 December 2017, other assets included accrued interest income for amount ofKzr 4,275,569 thousand (31 December 2016: Kzr 3,37r,Bzo tnousanoy.

As at 31 December 2017.and.2016,-principal and interest on financial instruments - unirnpaired,included short-term receivables on financial instruments, roi*r.r,.n coupon period is due, burlperiod of interest repayments is not due in accordance with the securities prcrspectus.

The analysis of changes of ailowance for impairment rosses for the years encrod31 December 2Ot7 and 2016, is presented in the tabte Ue6w:

1:eLlt3!g l,o:\_u 6q__

Effect of foreign currency exchange difference
Transfer frorn financial assets at arnortised cost

4,497,54:,
(798,27:,:")

(3,722,142)
r,072

70,007

(4,852_,7'37 
)

(eel)
1 ,7 17 ,(i(t4

4t,403

2,s7O,9O9_ 1,9r!!306 
-

During the year 2017,the scheme ceased to recognize bonds of lsc Imstalkc,n due to forrnerjreserves amounted 3,694,675 thousand tenoe.

24



unified Accurnrulative pension Fund Joint stock company
Pension Plan Assets

Notes to the Financial Statements (Continued)
For the year ended B1 December ZdrZ

16. Pension contributions received

31 Decernber 31 Decemberr

2015
Mandatory pension contributions 718,74g,417 519.6g8.q1sn contributionS :.'.,.'.i^ '2!J'v")tJLJ

of pension contributions 35/216'190 31'9BB'04fi

, '"rrLr uulrurrs t'Lj,l',:n1:n 
',,r1:,!!zqt 

fu?a6.2
756,035,276 55,4,28t,4g.7

17. Benefits paidl

3:1 December
2017

31 Decennber
2t016

On retirement
To contributors leaving the Republic of Kazakhstan
To heirs

125,328,702
24,09t,24()

97,286,o47
19,550,354

To disabled people L7 ,149,398 15,024,8:18

For burial services 3,6.72,806 2,805,.2:j9

on seniority 2,917,039 2,918,0.i3
By court order 73,640 137 ,.146

_.-*:

Total benefits oaid_ _ _ _- ___ 211,117,970 169.690,293

18. Risk management

of risk is fundamental to the business and is an essential element of the plan,s
he major risks faced by the Plan are those related to market riJ,-which include:;t and currency risks and credit risk and liquidity risk.

Risk management policies and procedures

ntify, analyse and rnanage the risks faced by tlre
, and to continuousl,y monitor risk levels ancj

system complies with the recluirements of the
e 4,1.8 of the Agreement on State

managem
adoots an
and preve
Plan's risk 

rio on
me usi 

reportinll/ in wltich

th ion 
ted and widely used.

nci s c 
penston assets an,l



unified Accurmurative pensior,lr Fund Joint sto,ck company
Pension plan Assets

the results of using the above n the framework oF the operationar ris;kent system/ a risk mitigation p loped ino approved, aimed both at
?'.t|i,roilt"s 

of risk realization izing the consequences in carse of risk ev,ent:;

Market risk

The of interest rate oring the interest,rate gap is supprementecl b,1mon nsitivity of the P in net assets availabre for benefits to variolrssran _standarcl intere _ios.

Interest rate risk

Interest rate risk is the risk that movementg in interest rates will affect the plan,s change in netassets available for benefits or the value of its portroiLs oilinancial instruments.
Interest rate sensitivity analysis

"ofit or loss of the
r 1ClO basis point
; at fair valuel

Impact on net profit for the year:

For the year
ended

31 December

For the 'year
ended

31. Decenrber
L7 20$i

100 bp parailel rise
100 bp parallet falt (13'872,188) 

Q,962.,576)
_ 4,1f3,362._ . 4,31q19_6

Currency risk

The Plan has assets and riabirities denominatgd in severar foreign currencies.

ff:i::iJ ; 
that the fair value or future cash ftows of a financiat instrument wil

exposure t iges 
in foreign currency exchange rates. The pran Joei n.it'treoge its

),.6



unified Accurnurative pension Fund Joint stock company
Pension Plan Assets

Notes to the Financial Statements (Continued)
For the year ended gr oecemi;;;i;
(in thousands of Kazakhstani fengi)

;ff;|:::i:Jih:::ffi:?'rlTitrl currencv exposure structure or rinanciar assets and

_i-__ _: I Lrv-JtJJJ

1 ,001,43r,873r,00r,43r,873 .7,2s2.,627,r 
r;11,,1?;.),lrre':)

- 
-j74'4I! zB,() 1g.()2t,

Cash and cash equivalents
Bank deposits
Financial assets at fair varue
through profit or loss

Claims on reverse REpO

Claims of beneficiaries
r

^70_,7 
6L ,543 Lg ,607 ,877325,8r5,72L 277,4L3,374

758,278,594 811,510,149
11,023,599

Other
curre

20,812. 30,390,23.Z_ 603,229,09i;

3 7,5 03, 183 7 ,607 ,2gl ,g2 (i

1, B31i,43:t
77?,5681

:r, bd /

688

2 8,6: I 9, !)2'r
Total assets
tffiitr=__ _ 44r77g1r2?_v*l:?4L3t?i!:.,164t,
Commission payable

1,931,433
772,568

il:;J;:::i:Ji?'r:::ffi:?i5T:t' currencv exposure structure or rinanciar assets and

Cash and cash equivalents
Bank deposits
Financial assets at fair value

__9,611,065 144,675,22?-
399,912 ,615

vt7gL,7:22,,476

Other
urre

7 ,071,34I 161,357,629
399,912,,61jj

1 8,23 5,9 1 5 .(; 
't j q4 \ R ar.l

2.,91'2,7 2 /

through profit or loss
Financiat assFrs 

^r 
rm^rriaa-r ^^-! , 119'1:?':15 369,150,440

978 ?3rt 1 no978,230,109 zo,oos,:ss s,sre"Zig,oi:i
?Rq oo?

Total assets
ffi 4sL?i16,6:t4 

-E,6qgr6tr!5qo_
Commrssron payable
Claims of beneficiaries

2,972,727
690,409

The following table details the Plan's sensitivity to 10% an increase and decrease in the UsD andother currencies against the KZT as at 3i Oecembe.r 2017, resp re plan,ssensitivity to 100/o an increase and clecrease ln the USD and ot'h gainst the K,lr.:sat 31 2016, . f ne-sensitivity rate is usecJrisk in key m personnet _na i"prlr.nl, il." L:::Hgj||:rJi;l;tpossib in fore exchange rates.

)-7



Unified Accurmutative pension Fund ,Ioint stock company
Pension plan Assets

d)

Impact on net profit for the year:

For the year
l: nde,d

31 December
:2o7,7

211,,033,7613
(2-r1 ,033 ,7 6tJ)

4,4'/7,52.3

,11,41lJ?.))

For 1lh6; ysst"
ernderd

31 Decennlber

.,_" lLlltq

I49,244,17ta
(149,24.4, L7b)

4,1;-11,61,1

Llj-L-,'!Jt')

10% appreciation of USD against KZT
10o/o depreciation of USD against KZT

193 :tI::l.rion of other currencies asatnst KZT
d of currencies aqainst KZT

Equity price risk

Equity price risk is the risk that the value of an equity financial instrument will fluctuate as aresult of changes in market prices, *it"tt 
"t 

those ctringes are'causeo by fact.ors specific to theindividual instrumentor factors affectini'all instrument;i;;; in the marker. Equity price ris;karises when the Plan takes a lorg or shJrt position in an equity financial instrument.l

An analysis of the sensitivity of the statement of profit or loss o-'the plan fbr rthe year ro cnanqesin equlty securities prices basecj on poiiiion, existing as at 31 December 2017 and2016 and,a
iJTS'il;jffenario 

of a 57o charse i'n eq'uitv securitils at raiivatue throush profit or toss pricr,:s

Impact on net profit for the year:

For the yerar
endred

31 December

For tlrrl ye;rr
encied

3I. Decerrnberr

:;101520.:17
570 increase in equitv securitiFs nrjr.ac 5 7 ,z.Btf ,g?_:;

tL Q,288 e2jL
Credit risk

exposure to credit risk is gener in the carrying amounts of fina.ci,ltatement of financial position d sed contractual commitments. Theble netting of assets and liabillt "iJt"nt,.r 
creciit exposure rs not

:B



Unified Accumulative pension Fund
Pension Plan Assets

Notes to the Financial Statements (Continued)
For the year ended 31 December ZOtl

Joint Stock Company

in thousands of KazaklstaniTenge

The maximum exposure to credit risk from financiar assets at the repoting date

31 December

ASSETS 201

is as follows:

31 December

Cash and cash equivalents
Bank deposits
Financial instruments at fair value through profit or loss
Financlal instruments at amoftised cost
Other assets

As at 31 December 2017, the Plan has one counterparty (2016: one counterparty - the Ministryof Finance of the Republic of Kazakhstan), credit r.irL 
"ipiirie to whom exceeds roo/o ofmaximum credit risk sure. The credit risk exposure'for this_counterparty (the Ministry ofFinanceoftheRepub an)asat31 decemoerioilisKZT 2,ggs,g7o,o21 thousand(2016: KZT 2,69I,34 il:

Financial assets are graded according to the current credit rating assigned by standard and

iii|.'t 
or other ageniies .onu",tuo i'ito sianoaro & pooris scai". ft'" highest possibte rating is

The Plan discloses rating of thesecurity for its debt securities or the issuer,s ratings if the

:ffiHlli:,.1??;'n$il:Hff Ji.iJ?:,i1.':'o' 'oi. '.uirni-s"avairaure, 
the r,ignett is discrosed,

2c)
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unifiied Accumurative pension Fund Joint Stock Company
Pension plan Assets

ents (Contiinued)
ber 2Ot7
qef_ 

_ -
L9. Corntingencies

fnsurance

In the market of insurance services in the Republic of Kazakhstan, there is a significant
i:f.itli,f;:|!J?"Ai|:/*Y "t 

seryices provided when concruoins iniuianc-eionr:racts ana
population, developing dire nsurance products I'or the
in other parts of tfre viorld : many Forms of insurance comrnon
Insurance covera n. The Fund does not have fLrll
obligations to thi le

accidents or plan lr d b,/

:?,::J* li:T.i',"?,,::::lT :: tiv*ies; of
adverse

Operatin,g envi ron ment

Ennerging markets such as
m,erkets, includrng economi t risks than more developecl
regulation td legislative risks. laws ancl
frermeworl I
is heavily an
with devel r
produces and exports large
price of oil and gas on the ,a ny ls particularly sensitive to thr:

During 2014-2016, the oit p
national export revenue. In .19.d 

tg a significant dr:c
of Kazakh:;tan announced a 1 the National Bank of t blic
exchange rate, and cancelle :y based on a free floati 

=tenge dipreciated significan nd in the first quarter o the

Management of the Plan is monitoring developments in the .rrr.n1 environment and taklngl
ffi,t[:: 

ijJ."rt,X',irJ'!" 
;1.: the sustainabirity anJ iuu"ropr"nt ol,the

deveropmernti on ruture ,;; lo#?il:T:1..ffJr",'ff'][ii,,.u,,, 
'

20. Related party transactions

Control relationships

The Plan is; managed.by the Fund, which iT 
!g.n, has given the plan under fiduciary rnanagemr:nt

R::?i['tri$:ll,1f?;;[?ila';#:g#1;,;";?,;;; *", owned by the Gov,ernmerrt ortie,

JL.



unifiied Arccur?rurative pension Fund Joint stock companry
Penrsion plan Assets

nued)

Transactions with related parties

The outstanding balances as at
amounts of transactions for the
were as follows:

31 December 2017 and related statement of profit or lossyear ended 31 December 2017 witfr reLtla parties of the ptan

Ministry of
Finance of

the Republic
of

Other
related

Commission payable
Sitatementr ir iriorit o,

loss

Totall

30,390,232 - 30,390,232

- 85,501,381 677 ,)66,1/B

- 2,995,970,021 791,6g0,305 3,787,650,326

r,83r,433 - 1,g31,433

Statement of nef
assets available for
benefits

,ASSETS
Cash and cash

equivalents
Financial assets at fair

value through profit or
ros!;

[:inancial assets at
amortised cost

I.IATIILITIES

591,664,797

521,098

Interest income 1,g3g,692
Dividend income 

L,eJetvrz _ IS4,O62,4LO 71,065,501 256,966,603
C:o4,pissiorr expense _ - G!6 W 

3,013,757- 3,0L3,7s7

The outstanding balances as at of 31 December 2016 uno ,",-,ilIr*-*--*#3t'
;,:]'.:i::i;ilotlansactions 

for rhe vear ended :r oecembeizoio wth rerated parries of the pran

Ministry of
Finance t

the Republrc Other

=--=-----:-._--. 
f related

s'Eartement of net Total
assets available for
henefits

AISS$TS

Cash and cash
equivalents I6t,357,628

Financial assets at fair
value through prof it or
loss

- 161,357,628

- 60,356,338 60,356,338

- 2,687 ,347 ,4O9 a28,a24,269 3 ,73g ,646,230

2,912,727 - 2,gr2,727

Financial assets at
amortised cost 229,474,552

LII\BILITIES
Cornmission payable
Statement of profit or

loss

- 245,460,955 30,34g,074 276,331,07.7
co .*p.nr" _ (sg,ss:,zgl) _ r,776,7ss_ r,776,7ss

(58,5_63,781

Interest income
Dividend income

33



Unifierd Accumulative pension Fund Joint stock comp,any
Pension Plan Assets

Notes to the Financial Statements (Continued)
For the year r:nded 31 December 2OLT

l,tLlpy:sF s!!ez-a!!t t a! lJslp g _
21. Faiir values of financial instruments

IFRS defines fair value as the price that would be received to sell an asset or paid to transfer aliability in an orderly transaction between rnarket participants at the measurem€:nt clate.

Fair value of the Plan's financial assets and financial liabilities measured at fair value
on 'a reclrrrinE basis. Some of the FunrJ's financial assets are measured at fair value at the end
of'each reporting periocl. The following table gives information about how the farr vatues; 

'i 
these

financial assets are determined.

Hierarchy of fair value estfirnates

Investments measured and repofted at fair value are also classified and disclosed in one of thefollowing categories:

' Level 1 - Quoted prices are availatrle in active markets for identical investnrents;
' Leverl 2 - Pricing inputs are other than quoted prices in active rnarkets, which arre either

directly or indirectly observable as of the reporting date, and fair value is determined
through the use of models or other valuation methodologies. Investments which are
generally included in this category are less liquid and reslricted equity securities;

' Leve' available. This category includes tools evaluated usrnginfor sed on observable inputs, while such unobservable data has asigni valuation r:f the instrument. This category includes instruments
valued on the basis of quotations for similar instruments for which significant unobservablt,:
adjustments or judgments are required to reflect the difference betwien ihe instruments.
In accordance with the valuation Rules, the carrying value of such financiat instruments is
determined based on the last fair value of these fininc ts determined by the
varuiltions perform ers that were cond Jury 2(-r7/ and i :ury
2016, and as a res the varuation, are at 31 Decem ber z0r7
and 2016, respecti ates were made by independent apprarsers, attracted
by the NBRK, and the results were I'ully accepted by the NBRK and are reflected in thecarrying amount of the assets at fair varue through profit or ross.

The table below provides an analysis of financial assets and liabilities as at 31 Decerrnbe r 20r-Iand 31 Dercember 2016 in terms of the levels of the hierarchy of fair value.

Fair value as at Valuation
technique

and key
input

Quoterd bid
pilces In an
dctive nlark(]t;

Drscounted
Cash flows

Financial assets

101,902,103 Level 3

31 December
20L7

Non-derivaLive financial assets at fair
value through profit or loss 1,S12,940,953

Non-derival:ive financial assets at fair
value through profit or loss 94,450.973

31 December Fair value
2016 hierarchy

437ft43,787 Levet 1

As at 31 Dece 2016, the appraiser has determined flnancial assets at fair valuethrough profit praiser was hired by NBRK under the trust r.r;;;'.;;;r agreementfor the ass;ets plan,

During the years ended 31 December 2017 and 2016, there was no reclassification of financialinstrumeni:s between the Level 1 and 2.

Fair value of financial assets and financial liabilities that are not measured at fairvalue on a recurring basis (but fair varue discrosures are requirea).

The Plan considers that the carrying amounts of financial assets recognized in the financrar
statemenh; approximate their fair values.

34



Unified Accumurative pension Fund Joint stock company
Pension Plan Assets

inuied)

-.-Re,conciliation of Lever 3 fair varue measurements

Opening bralance
101,902,103Total gains and losses recognized in profit or loss

2016i

L47t342,376
gqld 

---- .v!vv"r4vu 
"' p,v'L ur russ (6,994,666) 

e6,26g,'6|2:.)

;.,^^""-Closing balance '-- \'--r^'v'::jl
E_ __ e4,45O,973 _!0-t€g,4lOr?_
All glains and losses included in net profit for the year relate to unlisted common and preferredstock, deprository receipts, coupon bonds and notes,

22. Subsequent events

Change in the commission rate

In accordernce with Article 53 of the Law of thr f Kazakhstan ,,On pensions in theRepublic of Kazakhstan,,date<j 21June 2_013, ment Board of the NB[lK issued aresolution "On setting the conrmission fee of J Accumulative pension Fund,,for 2018No' 199 diated 2 November 2o77.ln accordance with this resorution, starting froml January 2018, the Fund will receive a commission fee of 0.015% per month from the totalamount of the pension plan assets.

Financial assets at fair value
through profit or loss - unlistedl
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